Global Diversification Redefined

Access more growth opportunities in global equities by hedging risk and mitigating volatility.

Redefine the Global
Portfolio Pie
Equity markets with high growth potential can be
volatile, so they typically represent the smallest
slice of traditional portfolios.
What would your pie look like, if you could better
mitigate risk in those markets?

Risk & Return
1/1/88 – 9/30/19

Largest
Drawdown*

Volatility*

Annual
Return

Global Equity
Allocations

S&P 500
U.S. Large Cap

-50.95%

14.10%

10.97%

46.94%

Russell 2000
U.S. Small Cap

-52.89%

18.42%

11.24%

4.69%

MSCI EAFE
Foreign Developed

-56.40%

16.60%

9.20%

36.88%

MSCI EM
Emerging Markets

-61.44%

22.41%

10.38%

11.49%

Source: Swan Global Investments and Zephyr AllocationADVISOR, using available data from inception
of all invdices. *Calculated on monthly basis. ** Volatility standard deviation, based on monthly returns.

Strengthening
Diversification

Global Correlations

December 1999 - November 2019, 12-Month Moving Windows, Computed Monthly

Global diversification allows investors to capture
growth wherever it happens.
Yet global equities are more correlated than many
assume: when markets are in turmoil, global
markets can fall in unison, eroding the protection
investors assume that diversification provides.
MSCI EM Emerging Markets

S&P 500 U.S. Large Cap

MSCI EAFE Foreign Developed

Russell 2000 U.S. Small Cap

Source: Swan Global Investments and Zephyr AllocationADVISOR, using available data from inception of all
invdices. *Calculated on monthly basis. ** Volatility standard deviation, based on monthly returns.

It’s Time to Break with Tradition
Traditional global portfolios are stuck in the past:
1. Do not allocate enough to markets with highest growth potential.
2. Rely on diversification, when market risk cannot be diversified away.
Break with tradition and capture opportunities while mitigating risks with Swan Defined Risk Global Hedged
Equity Portfolios.

A Fresh Approach to an Age Old Dilemma
Defined Risk Global Hedged Equity
Global Equity + Hedge
• Invest in global equity markets for growth.
• Hedge the equity against major market risks and volatility.

Built for Success in a Non-Traditional World
Seek growth and risk mitigation to address a range of investor needs and risk tolerances with our series of
globally diversified, hedged equity solutions.
Building Blocks

Portfolios

Overlays

Open-End Mutual Funds

Global Hedged Equity Models

Hedged Equity Overlays

Separately Managed Accounts

Collective Investment Funds

Alpha Overlays

Structured Outcome StrategiesTM
SOS ShieldTM

Redefine your global approach. Consider incorporating the Swan Defined Risk Strategy
into your portfolio. Define risk to seek improved outcomes—that’s Investing Redefined®.

Important Disclosures: Swan Global Investments, LLC is an SEC registered Investment Advisor that specializes in managing money using the
proprietary Defined Risk Strategy (“DRS”). SEC registration does not denote any special training or qualification conferred by the SEC. Swan
offers and manages the DRS for investors including individuals, institutions and other investment advisor firms. Any historical numbers, awards
and recognitions presented are based on the performance of a (GIPS®) composite, Swan’s DRS Select Composite, which includes non-qualified discretionary accounts invested in since inception, July 1997, and are net of fees and expenses. Swan claims compliance with the Global
Investment Performance Standards (GIPS®).
All Swan products utilize the Defined Risk Strategy (“DRS”), but may vary by asset class, regulatory offering type, etc. Accordingly, all Swan
DRS product offerings will have different performance results due to offering differences and comparing results among the Swan products and
composites may be of limited use. All data used herein, including the statistical information, verification and performance reports are available
upon request. The adviser’s dependence on its DRS process and judgments about the attractiveness, value and potential appreciation of particular ETFs and options in which the adviser invests or writes may prove to be incorrect and may not produce the desired results. There is no
guarantee any investment or the Swan Defined Risk Portfolio will meet its objectives. All investments involve the risk of potential investment
losses as well as the potential for investment gains. Prior performance is not a guarantee of future results and there can be no assurance, and
investors should not assume, that future performance will be comparable to past performance. Further information is available upon request by
contacting the company directly at 970-382-8901 or swanglobalinvestments.com. 001-SGI-010920
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