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Strategies

Innovative Overlay and Hedging Solutions, Since 1997.



Innovative Overlay and Hedging Solutions, Since 1997.

✓ Leader in Overlay and Hedged Equity 

Solutions

✓ Comprehensive Derivatives Expertise & 

Scalable Implementation

✓ Solutions for Risk Mitigation or Income on 

Multiple Asset Classes or Concentrated 

Positions

✓ Active Solutions Seeking Optimum Performance

✓ Passive Solutions for Defined Outcomes

✓ Custom Overlays for UHNW Investors
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Take-Aways & Applications

swanglobalinvestments.com/advisor



Exploring Options for Investors with Concentrated Positions

Concentrated holdings present investors with a range of challenges and risks.

Option Overlays can fit into a comprehensive plan to address risks, pursue long-term 

objectives, and optimize benefits of concentrated positions over time.

▪ Manage risk
▪ Generate or enhance yield
▪ Strategic exit
▪ Enhance returns

Strategic Selling
(ex:10b5-1 Plan)

Charitable Trusts
(CRT, CLT)

Monetize or Exchange Shares
(Prepaid Variable Forward, or Exchange Fund)

Option Overlays
(Hedge, Generate Income, Strategic 
Exit)



Portfolio Overlays – Targeted Solutions

Options enable advisors to structure a path to desired objectives. 

Portfolio Overlays offer targeted solutions for investors with concentrated positions. 
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Hedge Downside Risk Generate Income

▪ Set a max loss

▪ Upside capped significantly

Covered Call

Active Hedging Strategies

Put Spread Collar

▪ Buffered zone of protection

▪ Zero, or low-cost hedging

▪ Upside capped

Collar

▪ Combination of strategies

▪ Premium collected serves as 

additional portfolio income

▪ Defined exit points

Targeted Overlay Solutions: Targeted Overlay Solutions:

Objective Objective

Structured or Defined Outcome Strategies Passive Income Strategies



Collar

• Buy Put ~ OTM (Out-of-The-Money) at max loss tolerance

level

• Sell Call ~ OTM, strike based on level needed to ”pay” for

the put

• Investor can select the desired strike levels to meet their

risk tolerance

• Investor will participate in market movement between the

call and put strike levels

STRATEGY DETAILS

STRUCTURED / DEFINED OUTCOME:  Zero-Cost or Low-Cost Hedging for a Concentrated Position
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CLIENT SCENARIO

Investor wants to ensure a maximum level of loss over a

defined period of time.

Cap Upside 

% TBD

Max loss set at     

% desired

Concentrated 

Position Overlay

Concentrated 

Stock

Hedge Downside RiskObjective

HYPOTHETICAL RISK/REWARD

The resulting hypothetical performance analysis is not actual performance history. Actual results may

materially vary and differ significantly from the suggested hypothetical analysis performance data.

This analysis simulates only a long portfolio with the proposed hedge and is not a guarantee or

indication of future performance.

Underlying Equity + Concentrated Position Overlay at Expiration

• Hedges exposure below put strike

• Upside participation capped at call strike

• Requires collateral against short position

• Investor retains dividends and voting rights

• Seek to avoid triggering tax on underlying position

POTENTIAL BENEFITS & RISK CONSIDERATIONS



Put Spread Collar

• Put Spread collar defines the zone of protection or “buffer”,

with no protection below that zone and an upside cap

• Buy Put ~ OTM (Out-of-The-Money) below current stock

price

• Sell Put ~ Deep OTM, establishes the limit of the “buffer”

• Sell Call ~ OTM, strike based on level needed to cover

some or all of the cost of protective put

STRATEGY DETAILS
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Cap Upside 

% TBD

“Buffer” Zone 

of Protection

Buffer will kick in 

at long put strike

HYPOTHETICAL RISK/REWARD

The resulting hypothetical performance analysis is not actual performance history. Actual results may

materially vary and differ significantly from the suggested hypothetical analysis performance data.

This analysis simulates only a long portfolio with the proposed hedge and is not a guarantee or

indication of future performance.

Underlying Equity + Concentrated Position Overlay at Expiration

Concentrated 

Position Overlay

Concentrated 

Stock

Hedge Downside RiskObjective

STRUCTURED / DEFINED OUTCOME:  Zero-Cost or Low-Cost Hedging for a Concentrated Position

CLIENT SCENARIO

Investor is concerned about the market environment, desires

risk mitigation over a defined period of time with some

upside market participation.

• Hedges exposure within “buffer” zone

• Upside participation capped at call strike

• Investor exposed below “buffer” zone

• Investor can select the strike levels to meet their risk

tolerance and desired market participation

• Can be set up at little to no-cost for the investor

• Investor retains dividends and voting rights

• Seek to avoid triggering tax on underlying position

POTENTIAL BENEFITS & RISK CONSIDERATIONS



Conservative Strategy Cap

-40%

0%

-10%

-30%

-20%

Put spread structure offer a range of outcomes (if held for the entire 12-month outcome period).

Underlying Equity Holding Price Return

Flex Overlay (12 months).  Put Spread Collar variation (0/20, Flex to 40)

HYPOTHETICAL ILLUSTRATION

Flex Strategy Cap

-15%

-25%

Moderate Overlay (12 months).  Put Spread Collar (0/15)

-40%

-50%
-40%

-10%
-5%

-10%

-25%

-0%
-5%

-0%

-10%

Large Market 

Decline
Market Decline Growth Market High Growth 

Market

Major Market 

Decline

Moderate Strategy Cap

Conservative Overlay (12 months).  Put Spread Collar (5/30)

STRUCTURED / DEFINED OUTCOME: Overlays Tailored to Fit Client Objectives & Risk Tolerance
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Active Hedging Strategies

• 2yr Put (LEAPS) ~ ATM (At-the-Money), actively managed

– will not be allowed to expire

• LEAPS provides downside risk mitigation, overlayed on

underlying equity holdings that provide market exposure

• Include actively managed shorter-term options trades,

utilizing disciplined, time-tested approach, seeking to

offset some or all of the hedging cost over time.

• Upside participation is uncapped

STRATEGY DETAILS

No 

Upside 

Cap

Hedge will kick in 

and increase in value 

as the market drops
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CLIENT SCENARIO

Investor with long-term time horizon is concerned about

downside risk but doesn’t want to cap upside or utilize a

shorter-term or buffered solution.

Concentrated 

Position Overlay

Concentrated 

Stock

Hedge Downside RiskObjective

HYPOTHETICAL RISK/REWARD

The resulting hypothetical performance analysis is not actual performance history. Actual results may

materially vary and differ significantly from the suggested hypothetical analysis performance data.

This analysis simulates only a long portfolio with the proposed hedge and is not a guarantee or

indication of future performance.

Underlying Equity + Concentrated Position Overlay Prior to Expiration

Active Hedging

ACTIVE HEDGING STRATEGIES: Mitigate Risk Without Capping Upside

• Hedge is actively managed to capitalize on large moves in

the underlying:

• raising the hedge level after large gain, and

• unlocking the hedge value to buy more equity

shares after large market declines

• May require capital to cover cost of hedging

• Investor retains dividends and voting rights

• Seek to avoid triggering tax on underlying position

POTENTIAL BENEFITS & RISK CONSIDERATIONS



• Sell Call OTM, strike level TBD

• Maximum income is equivalent to option premium received

for call options sold

• Upside participation capped at call strike

• Downside exposure to underlying position beyond the

initial premium received

STRATEGY DETAILS

Generate Income/Enhance Yield:

Covered Call

• Premium received typically not taxed at time of receipt

• Strategy may create or increase yield on underlying

position

• Investor retains dividends and voting rights

• Seek to avoid triggering tax on underlying position

POTENTIAL BENEFITS & RISK CONSIDERATIONS

Upside 

Cap

Call  options 

can provide 

additional 

return
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CLIENT SCENARIO

Investor desires to generate income or enhancement of

current yield.

Concentrated 

Position Overlay

Index ETF, 

Sector ETF, or 

Single Stock

Generate IncomeObjective

HYPOTHETICAL RISK/REWARD

The resulting hypothetical performance analysis is not actual performance history. Actual results may

materially vary and differ significantly from the suggested hypothetical analysis performance data.

This analysis simulates only a long portfolio with the proposed hedge and is not a guarantee or

indication of future performance.

Underlying Equity + Concentrated Position Overlay at Expiration

Strike 

Price

GENERATE INCOME:  Passive Strategies to Provide or Enhance Yield 



STRUCTURES

OBJECTIVE

For UHNW clients, Custom Portfolio Overlays can serve a wide range of objectives, such as managing 

risk, enhancing portfolio income, strategic exit, tax management, and more. 

HEDGE RISK

GENERATE

INCOME
COVERED CALL

PROTECTIVE PUT

COLLAR

PROTECTIVE CALL

CUSTOM

OVERLAY
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CUSTOM OVERLAY STRATEGIES – Tailored to UHNW Clients

PUT SPREAD COLLAR

STRATEGIC

EXIT RATIO SPREAD

ACTIVE HEDGING

PUT WRITE



Strategic Exit / Monetize Position:

Ratio Spread

Premium 

from Ratio 

Spread
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CLIENT SCENARIO

Investor desires to exit concentrated stock position at a

target price above the current level.

Concentrated 

Position Overlay

Index ETF, 

Sector ETF, or 

Single Stock

Strategic ExitObjective

The resulting hypothetical performance analysis is not actual performance history. Actual results may

materially vary and differ significantly from the suggested hypothetical analysis performance data.

This analysis simulates only a long portfolio with the proposed hedge and is not a guarantee or

indication of future performance.

Strategic 

Exit Zone

(Target Sale 

Price Reached)

STRATEGIC EXIT:  Passive Strategies to Monetize Position

HYPOTHETICAL RISK/REWARD

Underlying Equity + Concentrated Position Overlay at Expiration

Accelerated 

Premium 

Collection

(2x Calls)

Concentrated 

Stock

• Buy Call OTM, strike level TBD

• Sell 2x Calls farther OTM, closer to target sale price

• Maximum income is equivalent to option premium received

from sale of call options, less the cost of buying a call

• Upside participation capped at call strike

• Downside exposure to underlying position beyond the

initial premium received

STRATEGY DETAILS

• Premium received typically not taxed at time of receipt

• Strategy may create or increase yield on underlying

position

• Investor retains dividends and voting rights

• Seek to avoid triggering tax on underlying position

• Active management of the call options may accelerate the

premium collection and thus may accelerate time to reach

desired sale price (exit) for the underlying position

POTENTIAL BENEFITS & RISK CONSIDERATIONS
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Concentrated 

Position Overlay

Index ETF, 

Sector ETF, or 

Single Stock

The resulting hypothetical performance analysis is not actual performance history. Actual results may

materially vary and differ significantly from the suggested hypothetical analysis performance data.

This analysis simulates only a long portfolio with the proposed hedge and is not a guarantee or

indication of future performance.

COVER SHORT POSITION:  Passive Strategies to Offset Risk in Short Position

HYPOTHETICAL RISK/REWARD

Underlying Equity + Concentrated Position Overlay at Expiration

Concentrated 

Stock

Downside 

Floor

Strike 

Price

HYPOTHETICAL RISK/REWARD

Underlying Equity + Concentrated Position Overlay at Expiration

Premium 

from Sale 

of Put

Cover Short PositionObjectiveCover Short Position:

Put Write on Short Stock

CLIENT SCENARIO

Investor has a large short position and does not want to

close position at the current price and targets a pre-defined

exit price.

• Sell Put OTM, strike level TBD

• Maximum income is equivalent to option premium received

for put options sold

• Downside exposure limited to put strike sold plus option

premium received

STRATEGY DETAILS

• Premium received typically not taxed at time of receipt

• Strategy may create or increase yield on underlying

position

• Potential to offset dividend obligations

• Seek to avoid triggering tax on underlying position

• If the stock falls in price below the put strike, investor is

forced to buy back (cover short position) the stock at the

strike price, limiting total gains, but some or all of the

short position is covered

POTENTIAL BENEFITS & RISK CONSIDERATIONS
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Important Disclosures: Swan Global Investments, LLC is a SEC registered Investment Advisor that specializes in managing money using the

proprietary Defined Risk Strategy (“DRS”). SEC registration does not denote any special training or qualification conferred by the SEC. Swan offers

and manages the DRS for investors including individuals, institutions and other investment advisor firms.

All Swan products utilize the Defined Risk Strategy (“DRS”), but may vary by asset class, regulatory offering type, etc. Accordingly, all Swan DRS

product offerings will have different performance results and comparing results among the Swan products and composites may be of limited use. All

data used herein; including the statistical information, verification and performance reports are available upon request. The S&P 500 Index is a

market cap weighted index of 500 widely held stocks often used as a proxy for the overall U.S. equity market. Indexes are unmanaged and have no

fees or expenses. An investment cannot be made directly in an index. Swan’s investments may consist of securities which vary significantly from

those in the benchmark indexes listed above and performance calculation methods may not be entirely comparable. Accordingly, comparing results

shown to those of such indexes may be of limited use. The adviser’s dependence on its DRS process and judgments about the attractiveness, value

and potential appreciation of particular ETFs and options in which the adviser invests or writes may prove to be incorrect and may not produce the

desired results. There is no guarantee any investment or the DRS will meet its objectives. All investments involve the risk of potential investment

losses as well as the potential for investment gains. Prior performance is not a guarantee of future results and there can be no assurance, and

investors should not assume, that future performance will be comparable to past performance. Further information is available upon request by

contacting the company directly at 970.382.8901 or visit swanglobalinvestments.com. 316-SGI-110322

For Financial Professional Use Only Innovative Overlay and Hedging Solutions, Since 1997.
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